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Imagine that

In speaking with traders, a common refrain the past two weeks is that there are just 
no bids available for municipal bonds. It does not matter if they are looking to trade 
in small sizes either. Examining municipal bond trading patterns reveals a possible 
explanation for this condition.

In the above graph BondWave has broken out EMMA trade reports by trade size 
buckets, then aggregated par volume by trade type chronologically within those 
buckets.

What is immediately clear is that large 
institutional selling of municipal bonds began 
a week before selling in other size categories. 
Dealing with the resulting inventory backlog 
goes a long way toward explaining the lack of 
bids that are being reported.

Source: MSRB, BondWave
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ABOUT BONDWAVE LLC

Founded in 2001, BondWave is a financial technology company specializing in fixed income solutions. We serve a wide range of 
customers, from small independent RIAs to some of the largest broker-dealers and custody providers in the financial services 
industry. Traders, portfolio and asset managers, advisors and compliance professionals use our tools to provide a superior 
fixed income experience to their clients while supporting critical compliance mandates. 

EffiTM, our Engine for Fixed Income, is the single platform through which we deliver all our solutions, including analytics and 
reporting, monitoring, trade opportunity mining, proposal generation, mark-up disclosure and oversight, best execution tools, 
and transaction cost analysis (TCA). BondWave leverages advanced data science and technologies to develop proprietary 
data that fuels our innovative solutions.  We are agnostic to the liquidity pool or execution venue, so we can provide unbiased 
analytics that help our clients find the best bonds for their customers. 

This material has been prepared by BondWave LLC (BondWave) and reflects the current opinion of the authors. It is based on sources and 
data believed to be accurate and reliable but has not been independently verified by BondWave. Opinions and forward looking statements 
are subject to change without notice. The material does not constitute a research report or advice and any securities referenced are for 
illustrative purposes only and not a recommendation to buy or sell any security.

To learn more, please visit www.bondwave.com, 
email info@bondwave.com 

or call 877.795.2929
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The cumulative amount traded by type shows that as of 3/19/2020 the imbalance was still growing. 
This data and the > $5 million category in the first set of graphs ends with 3/19/2020 because the 
MSRB disseminates true trade sizes for investment grade bond trades that are greater than $5 million 
and high yield bond trades that are greater than $1 million after a week.
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